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Macroeconomic overview

( The economy of Kazakhstanis the largest ~ Nominal GDP growth dynamic, bin. USD

economy in Central Asia and one of the fastest sen 160%
,8%

growing economyamong the former SovietUnion 151% 13.6% !
republics ’ 1150 121%  12,1% 12,5%
U The mining industry, along with oil and gas,

dominatesthe Kazakhstaneconomy 127
GY T I | KekdhdmyiQainly exportoriented. o
Themajor export productare naturalresources - 5 5% 2 43 >

U The highly developed banking system, stable

institutions and investmentfriendly government ~ 2000 2001 2002 2003 ~ 2004 ~ 2005 ~ 2006 ~ 2007 2008

policies further encourage foreign investment GDP, bln USD  ==@==Mining industry, % of GDP
Foreign direct investments (FDI) into Kazakhstan
accountfor about 80 % of all capitalinflows into the EDI inflows. bin. USD
CentralAsianeconomies
6 761 9 859
Export breakdown in 2008
2%_\ - i 3206 . 2625
4% 2008
4% 1414
Mineral resources 6 643 7593
5414
= Non-precious metals - - - - 1759 il
FMCG 2000 2001 2002 2003 2004 2005 2006 2007 2008
= Chemical goods Geological exploration = Crude oil production Other

73%
Other

= Equipment
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Investment attractiveness of Kazakhstani market

U Dynamiceconomicgrowth;

U Stablepolitical system

i1 Skilledand relativelycheaplabour Kazakhstamvasa & LJS lofNidniéigindustryin the former SovietUniort
U Attractive geographicalocation- closeto the largemarketsof Chinaand Russia

U Kazakhstars arich countryin terms of volumeand variety of mineralresources

U Accordingto the analysisof World Bank and IFC,Kazakhstantax regime is consideredas the most

attractiveamongother ClScountries

Tax regime attractiveness

In the globalranking 49 134 180 162
Tax payments
Number of corporate tax payments year 16 70 178 179

Time spent on tax compliance
Number of hours spent per year on tax

compliance 111 155 172 68
Total tax rate (for payment of all taxes and
duties)

In percent of operating profit 65 123 147 173

Sourced t I &akefZ09¢ TheglobalLJA O i Wedéank,IFC
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Metals and Mining industry

Kazakhstamasa longtraditions of metalsand mining productionbasedon its reachgeology Thecountryis
amongthe richestcountriesin terms of the volumeand variety of natural resources|n terms of the mining
volumesKazakhstamakesthe 13-th placeamongthe 70 world miningleaders Kazakhstampossessesne of
the ¢ 2 NJbigg@sireservesof variousmetalsand mineralsincludingcopper,iron ore, coal, gold, chromite,
lead, zinc,manganesetitanium, cadmiumand uranium

Kazakhstan’s share in the world reserves of metals:
A Chromiteore - 30%

Manganese ore 25%

Iron ore-10%

Copper- 10%

Lead and Zin€13%

> > D > >

Currently Kazakhstan takes the 15-th place in the
world in terms of copper production, 7-th place -
zinc, 8-th place - lead, 3-rd place - titanium, 13-th
place — iron ore and 35-th place in terms of steel
production.
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Potential for growth

Kazakhstani metals and mining industry still has considerable potential for further growth. Only 10%-15%
of Kazakhstan’s explored reserves are in operation.

U Ironore ¢ only 19 (out of 55) largedepositsare in operation
U Manganesere ¢ only 10 (out of 34) largedepositsare in operation
U Chromiteore ¢ only 13 (out of 20) largedepositsare in operatior

U Goldg only 75 (out of 282) depositsarein operation

CurrentlyGovernment is formulating a project of Acceleratedindustrialand Innovative Development of
Kazakhstaffor the period of 20102014 Accordingo the program, metalsand miningsectorof Kazakhstan
should double its production and significantly increase share of value-added products by 2015. Total
volumeof investmentsin metallurgicalandinfrastructuralprojectscouldpotentially reach13 bin. USD.
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Tau-Ken Samruk company overview

//\Tau-Ken Samruk History
—— | NATIONAL MINING COMPANY Jsm b I u M%Iy'glcﬁmpanw ¢ _IKM{ I Y'Nmt%tab“shedjnder

the Resolutionof the Governmentof the Republicof Kazakhstardated
15 January2009 No. 10. TauKen Samrukis a national operator of
governmentassetdn the metalsand miningindustry of Kazakhstan

Mission statement

To promote the growth of Kazakhstan'sconomyandits competitiveness
through participation in exploration, mining and processingof solid
mineralresourcesprojectsin cooperationwith private sector

Strategic priorities

U Improvement of subsoil use effectivenessby introducing innovative
technologiesin exploration, mining and processingof solid mineral
resources, including unexplored deposits and technogeneticmineral
resourcegindustrialwastes)

U Growth of metalsand miningassetsby restorationof distressedassets
value, costsoptimization and use of higher level of mineral resource
processing

U Growthof governmentparticipationin metalsand miningindustry.
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Activity instruments

Long-term strategic focus of Tau-Ken Samruk is the creation of vertically integrated national metals and
mining holding in Kazakhstan. Status of national company implies Tau-Ken Samruk a number of
advantages in operations on the Kazakhstani market.

U RecentlyMinistry of Energyand Mineral Resource®f Kazakhstamasimposeda rangeof restrictionson
subsoiluserights. TauKenSamruk hasDirect negotiations right with a competentbodyto get exploration
andminingrightsfor depositsthat are in the Stateownership

U Opportunity to exercisethe State priority right to acquire the alienated subsoiluse right (or a part
thereof) and (or) interest (blockof shares)in legalentities that are subsoilusers(accordingto Article 71 of
the Lawof the Republicof Kazakhstait h stbsoiland subsoildza S ¢ 0

U Mandateto work with distressed companies/assets in metalsand miningindustry,

U Managementf the transferrable State blocks of shares/interestsn metalsand miningcompanies
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Sources of financing

TauKen Samrukas KazakhstanNational Mining Companyand 100% subsidiaryof JSQx b | (i AM2lfare
FunddSamrukKazyna hasfollowingadditionalsourcesof externalfinancing

U Financing from affiliated company — Development Bank of Kazakhstan on favorable conditions;

u Direct financing from JSC “National Welfare Fund “Samruk-Kazyna” on early stages of investment
projects realization;

U Attraction of direct investments through participation in authorized capital of subsidiaries of JSC “Tau-
Ken Samruk”;

U Attraction of borrowings for investment projects realization purposes under corporate guarantee of

parental company JSC “National Welfare Fund “Samruk-Kazyna”.
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Opportunities for cooperation with Tau-Ken Samruk

The main opportunity for cooperation with Tau-Ken Samruk is the mutual realization of
mining projects on the basis of free nonoperating deposits in Kazakhstan

Advantages of mutual cooperation:

U Realizationof exploration and exploitation projects on the basisof depositswith high potential of

reservesdiscoverywould allow to provide an additional resource base for current and prospective
metallurgicalproductionfacilitiesof both parties

U Introductionof newtechnologiesaimedto increaseminingand processingperationseffectiveness
U Market capitalizationgrowth for both companies
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Analysis of mineral base

Natural resource Number of free
type deposits

Gold

Coal

Titanium, zirconium

Iron, manganese
Bauxite

Molybdenum,
tungsten

Copper

Rare metals
Barite
Vanadium
Wollastonite

Tin
Nephelingyenite
Chrome

Nickel

60
43
6
38
16
16

0 TauKenSamrukhascarriedout an analysisof current situation of
YIT I Kdnérdlbasea

U Asaresult,about 330free non-operatingdepositsof solid mineral
resourcehavebeendefined

U In order to provide more detailed analysisof reservespotential
and geological structure of solid mineral resourcesdeposits, 59
geologicabata packagesvere purchasedrom competentauthority.

U Onthe basisof current data of mineralbaseand trendsin metals
and mining industry, TauKenSamrukhave conductedan analysisof
marketconditionsand prospectsof industrydevelopment

U For the purposesof potential projects selection the list with
LINE 2rBaid drifeda andrequirementshavebeendeveloped
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Projects selection criteria

U Compliance of the project to the main strategic goals of the
Company;,

U Availability of required minimum amount of reserves of solid
mineral resources and perspective of their increase;

U Availability of industrial infrastructure, favorable geographic
location and economic environment in the deposit area (subsoil
object);

U Favorable mining and technical conditions for the deposit
development;

U Existence of the necessary financial, technical and labor resources,

high technical and economic parameters of the project.

Investment opportunities in Kazakhstan’s mining sector 11



Potential partner selection criteria

The following criterias are designed for potential strategic partner (nonfinancial organization)
in case of mutual realization of the project

1 Sufficient experience in the metals and mining industry

2 Existence of sufficient financial, production and
technological resources

3 Availability of skilled personnel

4 Absence of significant borrowings

5 Lack of trials and collateral

6 Other requirements in accordance with internal acts of
“Tau-Ken Samruk” JSC
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Project implementation

When specifying the participation structure in the project Tau-Ken Samruk follows the
principle of own interests protection and respect of the interest of a potential partner. Project
participation and financing structure is specified on a case-by-case basis.

Realizationof metalsand mining projectswith potential partner could be done under scheme
of cooperation, where TauKen Samrukprovides subsoil use rights and accessto financing
sources, while strategic partner contributes to JV necessary funds, equipment and
technologiesexperienceand other materialandnonmaterialassets

Potential partner:
a) Funds
b) Expertise and technologies
c) Equipment and other assets

Tau-Ken Samruk:
a) Subsoil use rights
b) Access to financing sources

metals and mining
project
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Disclaimer and Contacts

Disclaimer Contacts
Mr. Nurlan Zhakupov
ManagingDirector
JSNationalMining Company
TauKenSamruk

Phone +7 71712500651
Email n.zhakupov@tkskz

The information containedin this profile is
intended to provide prospective investors
with a preliminary understanding of the
Investmentopportunity.

Everypotential investor must make its own

independentassessmenof this opportunity. Mr. Yerlan Ramazanov

Analytical materials are based on publicly Headof Investmentand Assets

: : ManagementDepartment
availableresourcesthat are believedto be . -
: . JSNationalMining Company
reliable, but we cannot claim that they are
absolutelycorrect TauKenSamruk
Phone +7 7172500684

Emall eramazanov@tkkz

We take no responsibilityfor the use of this
information.
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